Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

CONFIDENTIAL 

PAGE 01 COLOMB 03282 061 134Z 
ACTION NEA- 10 

INFO OCT-01 ISO-OO SS-15 DHA-05 AID-05 TRSE-00 OMB-01 
IGA-02 EB-08 PM-05 NSC-05 SP-02 PRS-01 CIAE-00 
INR-07 NSAE-00 /067 W 

112435 061255Z/43 

R 061120Z SEP 77 
FM AMEMBASSY COLOMBO 
TO SECSTATE WASHDC 8082 

CONFIDENTIAL COLOMBO 3282 

E.O. 11652: GDS 
TAGS: PFOR, CE 

SUB J : FURTHER COMMENT ON FOREIGN MINISTER'S AGENDA FOR 
DISCUSSION WITH SECRETARY VANCE 

REF: COLOMBO 3260 

1 . FOREIGN MINISTER'S UNUSUAL EMPHASIS (REFTEL) ON GSL'S 
DEVELOPMENT PROGRAM CONFIRMS EARLIER REPORTING THAT THIS 
ADMINISTRATION IS MORE CONCERNED WITH ECONOMIC DEVELOPMENT 
AT HOME THAN CUTTING A GRAND INTERNATIONAL FIGURE ABROAD. 

BUT THE GSL BELIEVES THAT TO GET THE ECONOMY MOVING IT MUST 
LIBERALIZE THE IMPORTATION OF RAW MATERIALS AND CAPITAL GOODS. 

TO FINANCE THIS EXPANDED IMPORT PROGRAM, A CLOSE ADVISOR 

TO THE PRIME MINISTER HAS PROPOSED A $610 MILLION "SAFETY NET" 

TO BE CREATED THROUGH INCREASED FOREIGN EXCHANGE EARNINGS AND 
BY LARGE BORROWINGS FROM THE IMF AND FOREIGN COMMERICAL BANKS 
(SEE COLOMBO 3153). WHILE INCREASED AID FLOWS HAVE NOT BEEN 
SPECIFICALLY MENTIONED AS PART OF THE SAFETY NET. IT SEEMS 
VERY LIKELY THAT THE MINISTER WILL RAISE THIS ISSUE WITH 
SECRETARY VANCE. 

2. NEVERTHELESS, I BELIEVE THAT BY THE TIME HAMEED SEES THE 
SECRETARY HE WILL BE MORE ALIVE TO G77/NAM ISSUES THAN HE 
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SEEMS AT PRESENT. 
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